
Save Money Simply by Refinancing
One of the greatest satisfactions in life is having a sense of control over your finances. Some ways to 
gain and keep that control are reviewing your approach to borrowing money and using credit properly. 
The proper use of credit can offer great financial advantages: it can boost your financial flexibility, 
increase your net worth, or improve the quality of your life. But poor credit management can impact 
your credit history and cause you to pay more interest than you need to unnecessarily.

You should always be on the look-out to improve the rates and terms of any loans, mortgages, lines of 
credit, or credit cards you might have. “Refinancing” means paying off a loan and securing a new one 
on terms that are more beneficial. Now is a great time to review all of your loans because interest rates 
are low. Making even small adjustments to any of your loans could yield big results in the form of better 
rates, shorter term lengths, lower monthly payments, or a reduction in overall annual finance charges 
— all freeing up extra cash for you each month.

Refinancing is easy and it involves many of the same steps you took to get the original loan. Here are a 
few areas to consider:

Auto Loans
Many people don’t realize that you can refinance your car loan even if you have had the loan for a year or two. 
The only real criteria is that the value of the car must be equal to or more than the new loan amount requested. 
The areas that can potentially be improved on an auto loan are the monthly payment amount, the interest rate, 
and the length of the loan. 

Mortgages
The underlying factor to consider for refinancing your mortgage is how long you intend to keep your house. 
The benefits of refinancing increase the longer you stay. If you have an adjustable rate mortgage it is vitally 
important to have a mortgage review before the rate resets and you are locked into a higher monthly payment.

Home Equity Lines of Credit
Home equity lines of credit have variable rates, which are usually pegged to the prime rate. Even as those rates 
come down, you still might have a better outcome if you refinance that line to one with better terms. So even if 
you have a good mortgage, it’s important to review your equity line, especially if you are carrying a big balance.

Credit Cards
Do you know the rate on your credit card? It might surprise you. It is not unusual to see rates as high as 30%! 
Don’t get fooled by introductory teaser rates because there are many restrictions which could cause that rate to 
jump. Find a card with a permanent lower fixed rate and no fees.

Any of our SCU Representatives or Loan Officers can assist you in a thorough review of your current debts to 
uncover opportunities to save your hardearned money. Stop by any branch or call us at 888.599.2265

Community Based  •  Conveniently Located  •  Created by Local People  •  Led by Local People

Call at (888) 599-2265  •  Click at SouthbridgeCU.com  •  Come to one of our branches  
Southbridge  •  Sturbridge  •  Fiskdale  •  Auburn  •  Lending Center in Southbridge

All rates are subject to change without notice.  Equal housing lender.  Equal opportunity employer.  
Non-depositors of the Southbridge Credit Union must make a one-time interest-earning deposit of $25 in a regular share account.


